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TO AMEMBASSY MONTEVIDEO 

CONFIDENTIAL STATE 203569 

E.O. 11652: GDS 
TAGS: MASS, UY, US 
SUBJECT: A-37B AIRCRAFT OFFER 
REF: CSAF MESSAGE 132159Z 

FOR CHARGE AND COLONEL KERR FROM AMBASSADOR 

AMBASSADOR THOROUGHLY EXPLORED A-37B PROBLEM IN PENTAGON 
WITH SPECIFIC REFERENCE TO VARIOUSLY CHANGING INFORMATION 
ON PRICE AND DELIVERY ESTIMATES, SEVERE PRICE INCREASES 
AND NEGOTIATING RESPONSIBILITY. UNFORTUNATELY, WHIFF. 
ASSURANCE OBTAINED RE CENTERING NEGOTIATIONS IN MONTEVIDEO, 
NO RELIEF OBTAINABLE REGARDING PRICE AND DELIVERY. YOU 
SHOULD THEREFORE PROCEED WITH OFFER ON BASIS OUTLINED 
REFTEL. ASSURANCES WERE GIVEN BY DIRECTOR OF MILITARY 
ASSISTANCE AND SALES, AF MAJOR GENERAL PRICE, THAT IF AC- 
CEPTED PRIOR EXPIRATION DATE, THESE PRICES WOULD BE FIRM. 
$200,000 COMPARISON TO NEW AIRCRAFT PRICE REFERS TO LOWER 
PRICE IF SALE OF 16 IS MADE. KISSINGER 
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